HOME EQUITY APPLICATION DISCLOSURE

Highmark Federal Credit Union
725 5th Street
PO Box 2506

Rapid City, SD 57709-2506

IMPORTANT TERMS OF OUR
HONIE EQUITY AFPLICATION DISCLOSURE

This disclosure contains important information about our HELOC Interest Only Tst'Lien (the "Plan" or the "Credit Line"}. You should read It
carefully and keep a copy for your records. -

' AVAILABILITY OF TERMS. Al of the terms of the Plan described herein are subject to change. If any of these terms change [other than the

ANNUAL PERCENTAGE RATE} and you decide, as a result, not to enter into an agreament with us, you are entitled to a refund of any fees that
you paid to us or anyone else in connection with your application.

SECURITY INTEREST. We will take a security interest in your home. You could lose your home if you do not meet the obligations in your
agreement with us,

:POSSIBLE ACTIONS. Under this Plan, we have the following rights:

Termination and Acceleration, We can terminate the Plan and require you to pay us the entire outstanding balance in one payment, and
charge you certain foes, if any of the following happens:

(a) You commit fraud or make a material misrepresentation at any time in connection with the Plan. This can includs, for example, a
false statement about your income, assets, liabilities, or any other aspect of your financlal condition,

th) You do not meet the repayment terms of the Plan.

{c} Your actlon or inaction adversely affects the collateral for the Plan or our rights in the collateral. This can include, for example, -
failure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons llable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without our permission, foreclasure by the,
holder of another lien or the use of funds or the dwelling for prohiblted purposes.

Suspension or Reduction. In addition to any other rights we may have, we can suspend additional extensions of credit or reduce your
cradit limit during any period in which any of the foliowing are in effect:

{al The value of your dwelling declines significantly below the dwelling's appraised value for purposes of the Plan, This includes, for
example, a decline such that the initial ditference betwesn the credit Bmit and the avallable equity is reduced by fifty percent and may
include a smaller decline depending on the individual cireumstances.

{b) We reasonably belfeve that you will be unable to fulfill your payment obligations under the Plan due to a material change In your
financial ¢lreumstances. .
{c} You are in default under any material obligation of the Plan. We conslder all of your obligations to be material. Categories of
material obligations include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay
fees and charges, obligations and limitations on the receipt of credit advances, obligetions concerning maintenance or use of the
dwelling or proceeds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling,
obligations to notify us and to provide documents or information to us {such as updated financial information), obligations to comply
with applicable laws (such as zoning restrictions).

{d) We are precluded by government action from imposing the annual percentage rate provided for under the Plan.

{e} The priority of our security interest is adversely affected by government action to the extent that the value of the security Interest
is less than 120 percent of the credit fimit.

({l We have been notified by governmental authority that continued advances may constitute an unsafe and unsound business
practice.
{g) The maximum annual percentage rate undar the Plan is reachad.

Change in Terms. We may make changes to the terms of the Plan if you agree to the change in writing at that time, if the change will
unequivocally benefit you throughout the remainder of the Plan, or if the change is insignificant {such as changes relating to our data
processing systems),

Fees and Charges. In order to open and maintain an account, you must pay certain fees and charges.

Late Charge. Your payment will ba late if it Is not received by us within 10 days after the "Payment Due Date" shown on you}
pariodic statement. If your payment is late we may charge you 5.000% of the payment of $26.00, whichever is greater.

Third Party Feas. You must pay certain fees to third parties such as appralsers, credit reporting firms, and government agencies.

These third party fees generally total between $25.00 and $2,165.00. Upon request, we will provide you with an itemization of the
fees you will have to pay to third partles.
PROPERTY INSURANCE, You must carry Insurance on the property that secures the Plan,
MINIMUM PAYMENT REQUIREMENTS. You can obtaln advances of credit during the following period: 60 Months {the *Draw Period"). Your
Regular Payment will equal the amount of your accrued FINANCE CHARGES. You will make 59 of these payments. You will then be required to
pay the entire balance owing In a single balloon payment. If you make only the minimum paymenis, you may not repay any of the principaj
balance by the end of this payment stream. Your payments will be due monthly. Your "Minimum Payment® will be the Regular Payment, plus
any amount past due and all other charges. An increase in the ANNUAL PERCENTAGE RATE may increase the amount of your Regular
Payment.

* MINIMUM PAYMENT EXAMPLE. H you made only the minimum payment and took no other oredit advances, it would take 5 yesars to pay off a

credit advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 6.000%. During that period, you would make 59 monthly payments
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ranging from $46.03 to $50.96 and one final payment of $10,050.98.
TRANSACTION REQUIREMENTS. The foliowing transaction limitations will apply to the use of your Credit Line:

Telaphone Request, Request By Mail, In Person Request and Online Banking Limitations, There are no transaction limitations for requesting
an advance by telephone, requesting an advance by mail, requesting an advance in person or accessing by other methods,

TAX DEDUCTIBILITY. You should consult a tax advisor regarding the deductibility of interest and charges for the Plan.
ADDITIONAL HOME EQUITY PROGRAMS. Please ask us about our other available Home Equity Line of Credit plans.

: VARIABLE RATE FEATURE. The Plan has a variable rate feature. The ANNUAL PERCENTAGE RATE (corrasponding to the periodic rate), and,
the minimum payment amount can change as a result. The ANNUAL PERCENTAGE RATE does not include costs other than interest, :

THE INDEX. The annual percentage rate Is based on the value of an index {referred to in this disclosure as the "Index"). The Index is the Prime
Rate as Published in Wall Street Journal, Information about the Index is available or published in the Money Rates column of the Wall Street
Journal, We will use the most recent Index value available to us as of 30 days prior to any annual percentage rate adjustment, If the Index Is
no longer avalfable, wa will choose a new Index and margin, The new Index will have an historical movernent substantially similar to the original
fndex, and the new index and margin will result in an annual percentage rate that Is substantlally similar to the rate In effect at the time the
original Index becomes unavailable,

ANNUAL PERCENTAGE RATE. To determine the Parledic Rate that will apply to your account, we add a margin to the value of tha Index, ther
divide the value by 12 (monthly}, Te obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by 12 {monthlyl. This result |s the
ANNUAL PERCENTAGE.RATE. A changs in the Index rate generally will result in a change in the ANNUAL PERCENTAGE RATE. The amount
that your ANNUAL PERCENTAGE RATE may change also may be affected by the lifetime annual percentage rate limits, as discussed below.

Please ask us for the current Index value, margin and annual percentage rate. After you open & cradit line, rate information wil be provided o:ri
periodic statements that we send you, .
FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change Quarterly. There is no limit on

the amount by which the annual percentage rate can change durlng any one year peried, However, under no circumstances will your ANNUAL
PERCENTAGE RATE exceed 18.000% per annum or, go below 3.750% per annum at any time during the term of the Plan.

MAXIMUM RATE AND PAYMENT EXAMPLE. I you had an outstanding balance of $10,000.00, the minimum payment at the maximum
ANNUAL PERCENTAGE RATE of 18.000% would be $162.88. This ANNUAL PERCENTAGE RATE could be reached immediately or prior to the
1st paymenit,

PREPAYMENT. You may prepay all or any amount owing under the Plan at any time without penalty.

HISTORICAL EXAMPLE. The example below shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a single $10,000.00
credit advance would have changed based on changes in the Index from 2004 to 2018. The Index valuss are from the following reference
period: 1st day of each quarter. Whiie only one payment per year Is shown, payments may have varied during each yearl. Differant cutstanding
principal balances could result in different payment amounts,

The table assumes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained
.. constant during the year. 1t does not necessarily indicate how the Index or your payments would change in ths future. C

INDEX TABLE

Year {1st day of each quarter} - index Margin {11 ANNUAL Monthly
{Parcent) {Percent} | PERCENTAGE Payment
RATE {Dollars} .

2004....000euneeen, e a et e, . 8.000.... | 1.000 5.000 4247 "
2005, iiiniinenaen 4 . | 1.000 6.250 653.08 a
2006, seviiae0nes 4 .. ] 1.000 8.250 70.07 ERT
2007, iarnirensn . e | 1,000 89.250 78.56
2008....ciciiiririannne . oo e | 1000 7.000 59.45
2009, e . 3.780.... | 1.000 4.760
2010 . 1.000 4.750
2011 « | 1.000 4,780
2012, . 3.260.,... | 1.000 4,750
2013 i w...3.760.... | 1.000 4,750
2014, iiiirienrrnnees 4376000 | 1.000 4,750
2015, evernererrrrnrrrene v 3. 280, | 1.000 4,750
bl o X - P .3.780.,... { 1.000 4,750
2017 e varnenns 3.7 1.000 4.750
P TP PR PP TURTPOPROPITRPSPS) NN £.000..... | 1.000 6.000

{1} This is a margln we have used recently; your margin may be dlfferent.

LeanePro, Var. 12.4.10.038 Copr, Finantre USA Garparation 1997, 2020, All Rightes Asasrved. - 30 SACAWALAILFC PA-2T7




[}

HOME EQUITY APPLICATION DISCLOSURE

Highmark Federal Credit Union A
725 5th Street
PO Box 2506

Rapid City, SD 57709-2506

IMPORTANT TERMS OF OUR
HOME EQUITY APPLICATION DISCLOSURE

This disclosure contains important information about our HELOC Interest-Only-2nd pb‘sition ‘{the "Plan" or the "Credit Line"). You should read it
carefully and keep a copy for your records.

AVAILABILITY OF TERMS. All of the terms of the Plan described herein are subject to change. If any of these terms change {other than the
ANNUAL PERCENTAGE RATE) and you decide, as a resuit, not to enter into an agreement with us, you are entitied to & refund of any fees that
you paid to us or anyone else in connection with your application.

SECURITY INTEREST. We will take a security interest in your home. You could lose your home if you do not meet the obligatlons in your
agresment with us. '

POSSIBLE ACTIONS. Under this Plan, we have the following rights:

Termination and Acceleration. We can terminate the Plan and require you to pay us the entire outstanding balance In one payment, and
charge you certain fees, If any of the following happens:

{a} You commit fraud or make a materfal misrepresentation at any time In connection with the Plan, This can include, for example, a
false statement about your income, assets, liabilities, or any other aspect of your financlal condition,

(b} You do not mest the repayment terms of the Plan.

{e) Your action or inaction adversely affects the collateral for the Plan or our rights in the colfateral. This can inciuds, for example,
failure to maintaln required Insurance, waste or destructive use of the dwalling, fallure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on the dwaelling without our permission, foraclosure by the
holder of another lien or the use of funds or the dwelling for prohiblted purposes. .

Suspension or Reduction. In addition to any other rights we may have, we can suspend additional extensions of credit or reduce your
credit limit during any perlod in which any of the following are in effect:

(a) The value of your dwelling declines significantly below the dwelling’s appraised value for purposes of the Plan. This includes, for
example, a decline such that the initial differance between the credit limit and the aveilable equity is reduced by fifty percent and may
inctude a smaller decline depending on the individual circumstances,

(b} We reasonably belleve that you wilt be unable to fulfili your payment obligations under the Plan dus to a material change in your
financial circumstances,

{c} You are in default under any material obligation of the Plan, We consider all of your obiigations to be material. Categories of
material obligations Include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay
fees and charges, obligations and limitations on the receipt of credit advances, obligations concernlng maintenance or use of the
dwelling or proceeds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwaelling,
obligations to notify us and to provide documents or information to us {such as updated financial Information), obligations to comply
with applficable laws {such as zoning restrictions},

{d) Woe are precluded by government action from Imposing ths annual percentage rate provided for under the Plan,

(e} The priority of our security interest is adversely affected by government action to the extent that the value of the sacurity interest
is less than 120 percent of the credit limit.

(i We have been notifled by governmental authority that continued advances may constitute an unsafe and unsound business
practice,

{g) The maximum annual percentage rate under the Plan is reached,

Change in Terms. We may make changes to the terms of the Plan if you agree to the changs in wrlting at that time, i the change will
unaquivecally benefit you throughout the remainder of the Plan, or if the change Is insignificant {such as changes relating to our data
processing systems)., . )

Fees and Charges. In ordsr to open and maintain an account, you must pay certain fees and charges.

Late Charge. Your payment will be late if it is not received by us within 10 days after the "Payment Duo Data” shown on your
periodic statement. f your payment Is late we may charge you 5.000% of the payment or §25.00, whichever is greater. .

Third Party Fees. You must pay certaln fees to third parties such as appraisers, credit reporting firms, and government agencies,

These third party foes generally total between $25.00 and $2,165.00. Upon request, we will provide you with an itemization of the
fees you will have to pay to third parties,

PROPERTY INSURANCE. You must carry insurance on the property that secures the Plan.

MINIMUM PAYMENT REQUIREMENTS. You can obtain advances of credit during the following pericd: 60 Months (the "Draw Perlod"}). Your
Regular Payment will equal the amount of your acerued FINANCE CHARGES. You will make 69 of these payments. You will then be required to
pay the entire balance owing In a single balloon payment, If you make only the minimum payments, you may not repay any of the principal
balance by the end of this payment stream. Your payments will be due monthty. Your "Minimum Payment” will be the Regular Payment, plus
any amount past due and all other charges. An increase in the ANNUAL PERCENTAGE RATE may increase the amount of your Regular
Payment.

MINIMUNM PAYMENT EXAMPLE. If you made only the minlmum payment and took no other credit advances, it would take 5 years to pay off a
credit advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 6.000%. During that period, you would maks 69 monthly payments
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ranging from $46,03 to $50.96 and one final payment of $10,050.96,
TRANSACTION REGUIREMENTS. The following transaction limitations will apply to the use of your Cradit Line:

Telephone Request, Request By Mail, In Person Request and Online Banking Limitations. There are no transaction limitations for requaesting
an advanoe by telophona, requaesting an advance by mail, requesting an advance in parson or accessing by other methods.

TAX DEDUCTIBILITY. You should consult a tax advisor regarding the deductibility of interast and charges for the Plan.
ADDITIONAL HOME EQUITY PROGRAMS. Pleass ask us about our other avallable Home Equity Line of Credit plans.

VARIABLE RATE FEATURE. The Pian has a variable rate feature. The ANNUAL PERCENTAGE RATE (corresponding to the periodic ratel, and
the minimum payment amount can change as a result. The ANNUAL PERCENTAGE RATE doses not include costs other than interest. '

THE INDEX. The annual percentage rate Is based on the value of an index (referred to in this disclosure as the "Index"). The Index is the Prime
Rate as Published in Walt Street Journal. Information sbout the Index is available or published in the Money Rates column of the Wall Streat
Journal. We will use the most recent Index value available to us as of 30 days prior to any annual percentage rate adjustment. If the Indox Is
no longer availabte, we will choose a new Index and margin. The naw Index will have an historical movement substantially similar to the original
Index, and the new index and margin will result In an annual percentage rate that is substantially similar to the rate in effect at the time the
ariginal Index becomes unavailable,

ANNUAL PERCENTAGE RATE. To determine the Periodic Rate that will apply to your account, we add a margin to the value of the Index, than
divide the value by 12 [monthlyl, To obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by 12 {monthly). This result is the
ANNUAL PERCENTAGE RATE. A change in the Index rate generally will result in a change in the ANNUAL PERCENTAGE RATE. The amount
that your ANNUAL PERCENTAGE RATE may change also may be affected by the Jifetime annual percentage rate limits, as discussed below.

Please ask us for the current Index value, margin and annual percentage rate, After you open a credit line, rate information will be provided or
periodic statements that we send you. i
FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change Quarterly, There is no limit on

the amount by which the annual percentage rate can change during any one year perlod, However, under no circumstances will your ANNUAL
PERCENTAGE RATE exceed 18.000% per annum or, go below 3.750% per annum at any time during the term of the Plan,

CMAXIMUM RATE AND PAYMENT EXAMPLE. If you had an outstanding balance of $10,000.00, the minlmum payment at the maximum
ANNUAL PERCENTAGE RATE of 18.000% would be $152.88. This ANNUAL PERCENTAGE RATE could be reached immedlately or prior to the
1st payment,

PREPAYMENT. You may prepay all or any amount owling under the Plan at any time without penalty,

HISTORICAL EXAMPLE. The example below shows how the ANNUAL PERCENTAGE RATE and the minimum paymaents for a single $10,000.00
credit advance would have changed based on changes in the Index from 2004 to 2018. The Index values are from the following reference
period: 1st day of each quarter. While only one payment per year is shown, payments may have varied during each year. Different outstanding
principal balances could result in different payment amounts.

The table assumes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained
constant during the year, It does not necessarily indicate how the Index or your payments would change in the future, s

INDEX TABLE

Year {1st day of each quarter) Index Margin (1) ANNUAL Manthby
{Percent) {Percent} | PERCENTAGE Payment
RATE {Dollars}

...... 4.000..... | 1.000 5.000 42,47

IETCPRTTEIRIITE S 5.280..... | 1.000 6.2560 63.08

1.000 8.260 70.07
1.000 9.260 78.66
1.000 7.000 52.45
1.000 4.750
1.000 4.750
1.000 4.750
1.000 4.750
1.000 4.750
1.000 4.760
.- 1.000 4,750
FETTTOPTOPRAT AP By 50 TS 1.000 4,750
........... oofen 32800, | 1.000 4,750
efrnn.B.000.... | 1.000 8.000

{1} This Is a margin we have used racently; your margin may bae different,

LasesPra, Var, 19.4.10.008 Copr, Finaiua USA Coiporation 1397, 2620, Al Alghtr Raorvas, - SD SACFILPLABL§.FG PR-28




HOME EQUITY APPLICATION DISCLOSURE

Highmark Federal Credit Union
725 bth Street
PO Box 2506

Rapid City, SD 57709-2506

IMPORTANT TERMS OF OUR
HOME EQUITY APPLICATION DISCLOSURE

This disclosure contains important information about our HELOC st Lien P & | {the "Plan” or the "Credit Lina"). You should read it carefully and
keep a copy for your records.

AVAILABILITY OF TERMS. All of the terms of the Plan described herein are subject to change. If any of these terms change [other than the
ANNUAL PERCENTAGE RATE) and you decide, as a result, not to enter into an agreement with us, you are entitled to a refund of any fees that
you paid to us or anyons else in connection with your application, )

SECURITY INTEREST, We will take a security interest in your home. You could lose your home if you do not maeet the obligations in your
agreement with us.

POSSIBLE ACTIONS, Under this Plan, we have the following rights:

Termination and Acceleration. We can terminate the Plan and require you to pay us the entire outstanding balance in one payment, and
charge you certain fees, if any of the following happens:

(a) You commit fraud or make a material misrapresentation at any time In connaction with the Plan. This can include, for exampls, a
false statement about your income, assets, liabilities, or any other aspect of your financlal condition.

b} You do not meet the repayment terms of the Plan,

{6} Your actlon or inaction adversely affects the collateral for the Plan or our rights in the collateral. This can include, for exampls,
failure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons liable on the -
account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelfing without our permission, fereciosure by the
holder of another lien or the use of funds or the dwelling for prohibited purposes.

Suspension or Reduction. In addition to any other rights we may have, we can suspend additional extensions of credit or Feduce your
credit limit during any period in which any of the following are In effect:

(a) The value of your dwelling declines significantly below the dwelling's appraised valus for purposes of the Plan. This includes, for
example, & decline such that the Initlal difference between the eredit limit and the available equity Is reduced by fifty parcent and may
include a smaller decline depending on the Individual circumstances.

{b) We reasonably believe that you will be unable to fulfili your payment obligations under the Plan due to a material changs In your
financial circumstances.

{c) You are in default under any material obligation of the Plan. We consider all of your obligations to be material. Categories of
material obligations inciude, but are not limited to, the events described above under Termination and Accelsration, obligations to pay
fees and charges, obligations and limitations on the receipt of credit advances, obligations concerning maintenance or use of the
dwelling or proceeds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling;
obligations to notify us and to provide documents or information to us {such as updated financial information), obligations to compiy
with appilcable laws {such as zoning restrictions).

(d} We ars precluded by government action from imposing the annual percentage rate provided for under the Plan.

(e} The priority of our security interest Is adversely affected by government action to the extent that the value of the security interost
is less than 120 percent of the credit limit,

{fi We have been notified by governmental authority that continued advances may constitute an unsafe and unsound business
practice.

{g} The maximum annual percentage rate under the Plan is reached,

Change in Terms. We may make changes to the terms of the Plan if you agree to the change In writing at that time, if the change will
unequivocally benefit you throughout the remainder of the Plan, or If the change is insigniflcant {such as changes relating to our data
processing systems). B

Fees and Charges. In order to open and malntain an account, you must pay certain fees and charges,

Late Charge. Your payment will be late if it is not received by us within 10 days aftor the "Payment Due Date" shown on yuﬁi’
periodic statement. If your payment is late we may charge you 5.000% of the payment or $25.00, whichever is greater,

Third Party Fees. You must pay certain fees to third parties such as appraisers, cradit reporting firms, and government agencies.

These third party fees generally total between $26,00 and $2,1656.00. Upon request, we will provide you with an itemization of the
fees you will have to pay to third parties.

PROPERTY INSURANCE. You must carry insurance on tho property that secures the Plan.

MINIMUM PAYMENT REQUIREMENTS. You c¢an obtain advances of credit during the following period: 60 Months (the "Draw Pericd"}. Your
Regular Payment will be based on an amortization of the balanco after your most recent credit advance as shown below (“First Paymant
Stream"). Your payments will be due monthly.
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Range of Balances Number of Payments Amortization Period
$10,000.,00 and Under 98 96 payments
$10,000.01 - $20,000.00 120 120 payments
$20,000.01 and Above 180 180 payments

At the time of each credlt advance your Regular Payment will bs recalculated based upon the amount of the advance and any other outstanding
batance. Your "Minlmum Payment" will be the Regular Payment, plus any amount past due and all other charges. The "Regular Payment" will
be set to repay the balance after the advance, at the ANNUAL PERCENTAGE RATE, within the amortization pericd. The Minimum Payment will
not fully repay the principal that is outstanding on your Credit Lins and your final payment will bg a single balloon payment,

A change in the ANNUAL PERCENTAGE RATE can cause the balance to be repald maore quickly or more slowly, When rates decrease, less
Interest is dus, so more of the payment repays the principal balance. When rates increase, more Interest Is due, so less of the payment repays
the principaf balance, If this happens, we may adjust your payment as follows: your payment may be Increased by the amount necessary to
repay the balance by the end of this payment stream. Each time the ANNUAL PERCENTAGE RATE changes, we will review the effect the
change has on your Credit Line Account to see i your payment Is sufficient to pay the balance by the Maturlty Date. If it fs not, your payment
wilt be increased by an amount necessary to repay the balance by the Maturity Date.

After completion of the First Payment Stream, your Regular Payment will be based on your outstanding balance as shown below {"Second
Payment Stream"}, Your payments will be due monthly,

Range of Balances Number of Payments Amortization Period
$10,000.00 and Under 98 98 payments
$10,000.01 - $20,000.00 120 120 payments
$20,000.01 and Above 180 180 payments

Your "Minimum Payment" wlill be the Regular Payment, plus any amount past due and all other charges. The Minimum Payment will not fully
rapay tha principal that is outstanding on your Credit Line and your final payment will be a single balloon payment,

A change in the ANNUAL PERCENTAGE RATE can cause the balance to be repaid more quickly or more slowly. When rates decrease, less
interest Is due, so more of the payment repays the principal balance. When rates increase, more interest is due, so less of the payment repays
the principal balance. If this happens, we may edjust your payment as follows: your payment may be increased by the amount necessary to
repay the balance by the end of this payment stream. Each time the ANNUAL PERCENTAGE RATE changes, we will review the effect the
change has on your Credlt Line Account to ses If your payment is sufficient to pay the balance by the Maturity Date, If it is not, your payment
will be increased by an amount necessary to repay the balance by the Maturlty Date. :

© MINIMUM PAYMENT EXAMPLE. If you made only the minimum payment and took no other credit advances, it would take B years to pay off a
credit advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 5.000%. During that period, you would make 96 menthly payments of
$126.61.

TRANSACTION REQUIREMENTS, The following transaction imitations will apply to the use of your Credit Line:

Telephone Request, Request By Mail, In Person Request and Online Banking Limitations. There are no transaction lImitations for requesting
an advance by telephone, requesting an advance by mall, requesting an advance in person or accessing by other methods.

TAX DEDUCTIBILITY. You should consult a tax advisor regarding the deductibility of interest and chargss for the Flan.
ADDITIONAL HOME EQUITY PROGRAMS. Please ask us sbout our other available Home Equity Line of Credit plans.

VARIABLE RATE FEATURE. The Plan has a variable rate featura, The ANNUAL PERCENTAGE RATE (corresponding to the perlodic rate), and
the minimum payment amount can change as a result. The ANNUAL PERCENTAGE RATE does not include costs other than interest,

THE INDEX. The annual percentage rate is based on the value of an index {referred to In this disclosure as the "index"). The Index is the Prime
fate as Published in Wall Strest Journal, Information about the Index Is available or published In the Monsy Rates column of the Wall Strest
Journal. We will use the most recent Index valug avallable to us as of 30 days prior to any annual percentage rate sdjustment. If the Index is
ne longer available, we wlill choose a new Index and margin, The now fndex will have an historical movement substantially similar to the original
Index, and the new Index and margin wlill result in an annual percentage rate that Is substantially similar to the rate in effect at the time the
original Index becomas unavailable,

ANNUAL PERCENTAGE RATE. To determine the Periodic Rate that will apply to your First Payment Stream, we add a margin to the value of the
Index, then divide the value by 12 {monthly). To obtaln the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by 12 {monthly}, This
result is the ANNUAL PERCENTAGE RATE for your First Payment Stream. To determine the Perlodic Rate that will apply to your Second
Payment Stream, we add a margin to the value of the Index, then divide the value by 12 {monthlyl. To obtain the ANNUAL PERCENTAGE RATE
we multiply the Pericdic Rate by 12 {monthly). This result is the ANNUAL PERCENTAGE RATE for your Second Payment Stream. A change in
the Iridex rate generally will result in a change in the ANNUAL PERCENTAGE RATE, The amount that your ANNUAL PERCENTAGE RATE may
change also may be affected by the lifetime annual pergentage rate limits, as discussed helow.

Please ask us for the current [ndex valus, margin and annual percentage rate. After you open a credit line, rate Information will be provided ori
perlodic statements that we send you. :

FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change Quarterly. There is no limit on
the amount by which the annual percentage rate can change during any one year pericd. However, under no circumstances will your ANNUAL
PERCENTAGE RATE exceed 18.000% per annum or, go below 3.750% per annum &t any time during the term of the Plan. -

MAXIMUM RATE AND PAYMENT EXAMPLE.

Draw Pariod. H you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of
18.000% would be $197.28. This ANNUAL PERCENTAGE RATE could be reached immediately or prior to the 1st paymaent,

Repayment Period. If you had an outstanding batance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE
RATE of 18.000% would be $197.28. This ANNUAL PERCENTAGE RATE could be reached at the time of the 1st payment during the
repayment period.

PREPAYMENT. You may prepay all or any amount owing under the Plan at any time without penaflty.
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HISTORICAL EXAMPLE. The example below shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a singte $10,000.0Q
credit advance would have changed based on changes in the Index from 2004 to 2018. The Index values are from the foliowing reference.
period: 1st day of each quarter, While only one payment per yeér is shown, payments may have varled during each year. Differant cutstanding

principal batances could result in differant payment amounts.

The table assurnes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained

constant during the year. It does not necessarily indicate how the Index or your payments wouid change in the future.

INDEX TABLE

Year {1st day of each quarter) index Margin (11 ANNUAL Monthiy
{Percent) {Percent} | PERCENTAGE Payment :
RATE (Dollars) .
0,000 4,000 121.80
0.000 6.2560 71.70
0.000 7.260Q 80.86
Draw 0.000 8.260 85.37
Pertod 0.000 6.000 75.99
0.000 3.780 67.86
0.000 3.750 67.86
0.000 3.750 67.86
0,000 3.750 67.86
0.000 3.7560 67.85
Repayment 0.000 3.750 67.85
Period 0.000 3.760 687.86
0.000 3.760 87.85
0.000 3.760 G67.85
0.000 5,000 68,73

1} This |s a margin we have used recently; your margin may ba diffarent,
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HOME EQUITY APPLICATION DISCLOSURE

Highmark Federal Credit Union
725 5th Street
PO Box 2506

Rapid City, SD. 57709-25086

IMPORTANT TERMS OF OUR
HOME EQUITY APPLICATION DISCLOSURE

This disclosure contains important information about our HELOC:2ND P. & | “{the "Plan" or the "Credit Line"}. You should read it carefully and
keep a copy for your records.

AVAILABILITY OF TERMS. All of the terms of the Plan described hereln are subject to change. If any of these terms change (other than the
ANNUAL PERCENTAGE RATE) and you decide, as a rasult, not to enter into an agresment with us, you are entitled to a refund of any fees that
you pald to us or anyone else in connection with your application.

SECURITY INTEREST. We will take a security interest In your home. You could lose your home if you do not meet the obilgations in your
agreement with us. .

POSSIBLE ACTIONS. Under this Flan, we have the following rights:

Termination and Acceleration, We can terminate the Plan and require you to pay us the entire outstanding balance In one payment, and
charge you certain fees, if any of the following happens: '

{a) You commit fraud or make a materlal misrepresentation at any time in connection with the Plan, This can include, for example, a
false statement about your Income, assets, liabllities, or any other aspect of your financial condition.

b) You do not meet the repayment terms of the Plan.

{c} Your action or inaction adversely affects the collateral for the Plan or our rights in the collateral. This can include, for example,
fallure te maintaln required insurance, waste or destructive use of the dwaelling, failure to pay taxes, death of al persons liable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without our permission, foreclosure by the
holder of another lien or the use of funds or the dwelling for prohibited purposes.

Suspension or Reduction. In addition to any other rights we may have, we can suspend additional extensions of cradit or reduce your
credit limit during any period in which any of the following are in effact:

(a) The value of your dwalling declines significantly below the dwelling's appraisad value for purposes of the Plan. This includes, for
example, a decline such that the initial difference between the credit limit and the avallable equity is reduced by fifty percent and may
include & smaller decline depending on the individual circumstances, )

{b) We reasonably believe that you will be unable to fulfill your payment obligations under the Plan due to a materlal change in your
financial circumstances,

{c} You are in default under any material obligation of the Plan. Wa consider all of your obligations to be material. Categorles of
material obligations Include, but are not limitad to, the events described above under Termination and Acceleration, obligations to pay
fees and charges, obligations and limitations on the receipt of credit advances, obfigations concerning malntenance or use of the
dwelling or progesds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling,
obligations to notify us and to provide documents or information to us {such as updated financial information}, obligations to comply
with applicable laws {such as zoning restrictions), :

{d) We are precluded by government action from imposing the annual percantage rate provided for undsr the Plan.

(e} The priority of our security interast Is adversely affected by government action to the extent that the value of the security interest
is [ess than 120 percent of the credit limit, )

{f} We have been notified by governmentai authority that continued advances may constitute an unsafe and unsound business
practice.

{g} The maximum annual percentage rate under the Plan is reached.

Change in Terms. We may make changes to the terms of the Plan if you agree to the change In writing at that time, if tha change will
unequivocally benefit you throughout the remainder of the Plan, or if the change is insignificant {such as changes relating te our data
processing systems},

Fees and Charges. In order to open and maintain an account, you must pay certain fees and charges.

Late Charge. Your payment will be late if it is not received by us within 10 days after the "Payment Due Date* shown on your
periodic statement. |f your payment is late we may charge you 5.000% of the payment or §26.00, whichever is graater,

Third Party Fees. You must pay certain fees to third partias such as appralsers, credit reporting firms, and government agencies.

These third party fees generatly total between $25.00 and $2,165.00. Upon request, we wiil provide you with an itemization of the
faees you will have to pay to third parties, '

PROPERTY INSURANCE. You must carry insurance on the property that secures the Plan.

MINIMUM PAYMENT REQUIREMENTS. You can obtain advances of credit during the following period: 60 Months (the *Draw Period"). Your
Regular Payment will be based on an smortization of the balance after your most recent credit advance as shown helow ("First Payment
Stream"). Your payments will be due monthly,
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{Continued) Page 2
Range of Balances Number of Payments Amortization Period
$10,000.00 and Under 96 96 payments
$10,000,01 - $20,000.00 120 120 payments
$20,000.01 and Above 180 180 payments

At the time of each credit advance your Regular Payment will be recalculated based upon the amount of the advance and any other outstanding
baftance, Your "Minimum Payment" will be the Regular Payment, plus any amount past due and all other charges. The “Regular Payment” will
bs set to repay the balance after the advance, at the ANNUAL PERCENTAGE RATE, within the amortization peried. The Minimum Payment will
not fully repay the principal that is outstanding on your Credit Line and your final payment will be a single balloon payment.

A change in the ANNUAL PERCENTAGE BATE can cause the balance to be repaid more quickly or more siowly, When rates decrease, lass
interast is due, so more of the payment rapays the principal balance. When rates increase, more interest is due, so less of the payment repays
the princlpal batance, |f this happens, we may adjust your payment as follows: your payment may be increased by the amount necessary to
repay the balance by the end of this payment stream. Each time the ANNUAL PERCENTAGE RATE changes, we will review the effect the
change has on your Credit Line Account to see If your payment is sufficlent to pay the balance by the Maturity Date. If it is not, your payment
wiil be Increased by an amount necessary to repay the balance by the Maturity Date.

After complstion of the First Payment Stream, your Regular Payment will be based on your outstanding balance as shown balow ("Second
Payment Stream™). Your payments wlill be due monthly.

Range of Balances Number of Payments Amortization Period
$10,000.00 and Under 96 96 payments
$10,000.01 - $20,000.,00 120 120 payments
$20,000.01 and Above 180 180 payments

Your "Minlmum Payment” will be the Regular Payment, ptus any amount past due and all other charges. The Minimum Paymant will not fully
repay the principal that Is outstanding on your Credit Line and your final payment will be a single balloon payment.

A change in the ANNUAL PERCENTAGE RATE can cause the balance to be repald more quickly or more slowly, Whan rates decrease, less
interest Is due, so more of the payment repays the principal balance. When rates Increase, more interest is dua, so less of the payment repays
the principal balance. [f this happens, we may adjust your psyment as follows: your payment may be increased by the amount necessary to
repay the balance by the end of this payment stream. Each tima the ANNUAL PERCENTAGE RATE changes, we will review the effect the
change has on your Credit Line Account to see If your payment is sufficient to pay the balance by the Maturity Date, If it is not, your payment
will be increasod by an amount necessary to repay the balance by the Maturity Date.

MINIMUM PAYMENT EXAMPLE. If you made only the minimum payment and took no other credit advances, it would take 8 years to pay off a
credit advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 5.000%. During that period, you would make 96 monthly payments of
$126.61. .

TRANSACTION REQUIREMENTS. The following transaction limitations will apply to the use of your Credit Line:

Telephone Request, Request By Mail, In Person Request and Onfine Banking Limitations. Thers are no transaction limitations for requesting
an advance by telephone, requesting an advance by mall, requesting an advance in person or accassing by other methods.

TAX DEDUCTIBILITY. You should consult a tax advisor regarding the deductibility of interest and charges for the Plan,
ADDITIONAL HOME EQUITY PROGRAMS. Please ask us about our other avaliable Home Equity Line of Credit plans,

VARIABLE RATE FEATURE. The Plan has a varlable rate feature. The ANNUAL PEACENTAGE RATE {corresponding to the periodic rate), and
the minimum payment amount can change a3 a result, The ANNUAL PERCENTAGE RATE does not include costs other than interest.

THE INDEX. The annual percentage rate is based on the value of an Index (referred to In this disclosure as the "Index"}. The Index Is the Prime
Rate as Published in Wall Street Journal. Information about the Index Is available or published in the Money Rates column of the Wall Street
Journal. We will use the most recent Index value available to us as of 30 days prior to any annual percentage rate adjustment, |f the Index is
no longer available, we will choose a new Index and margin, The new index will have an historical movemsnt substantially similar to the original
Index, and the new Index and margin will result In an annual percentage rate that is substantially similar to the rate in effoct at the time the
original Index becomes unavailable.

ANNUAL PERCENTAGE RATE. To determine the Periodic Rate that will apply to your First Payment Stream, ws add a margin to the value of the
Index, then divide the value by 12 {monthly). To obtafn the ANNUAL PERCENTAGE RATE we multiply the Perlodic Rate by 12 (monthly). This
result is the ANNUAL PERCENTAGE RATE for your First Payment Stream. To datermine the Periodic Rate that will apply to your Second
Payment Stream, we add a margin to the value of the Index, then divide the value by 12 {monthly). To obtain the ANNUAL PERCENTAGE RATE
we multiply the Periodic Rate by 12 {monthiy}. This result is the ANNUAL PERCENTAGE RATE for your Second Payment Stream. A change in
the Index rate generally will result in a change in the ANNUAL PERCENTAGE RATE, The amount that your ANNUAL PERCENTAGE RATE may
change also may be affected by the lifetime annual percentage rate limits, as discussed below. -

Please ask us for the current Index value, margin and annual percentage rate. After you open a cradit ine, rate information will be provided on
pericdic statements that we send you.

FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change Quarterly. There is no limit on
the amount by which the annual percentage rate can change during any one year pericd. Howaver, undar no circumstances will your ANNUAL
PERCENTAGE RATE exceed 18.000% per annum or, go below 3.760% per annum at any time during the term of the Plan,

MAXIMUM RATE AND PAYMENT EXAMPLE.

Draw Pariod, If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of
18.000% would be $197,28. This ANNUAL PERCENTAGE RATE could be reached immediately or prier to the 1st payment,

Repayment Period. If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE
RATE of 18.000% would be $197.28, This ANNUAL PERCENTAGE RATE could Be reached at the tima of the 1st payment during the
repayment period,

PREPAYMENT. You may prepay all or any amount owing under the Plan at any time without penalty.




HOME EQUITY APPLICATION DISCLOSURE
(Continued) Page 3

HISTORICAL EXAMPLE. The example befow shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a single $10,000,00
credit advance would have changed based on changes in the Index from 2004 to 2018, The Index values are from the following reference
perlod: 1st day of each quarter. While only one payment per year is shown, payments may have varied during each year. Different outstanding
princlpal balances could result in different payment amounts.

The table assumes that no additional credit advances were taken, that only the minimure payments were made, and that the rate remained
constant during the year. It does not necessarily indicate how the Index or your payments would change In the future,

INDEX TABLE
Year {1st day of each quarter} Index Margin {1} ANNUAL Monthly
{Parcent) (Percent} | PERCENTAGE Payment
RATE {Dotlars}
0,000 4.000 121,80
0.000 5.250 71.70
0.000 7.260 80.85
Draw 0.000 8,260 86.37
Peried 0.000 6.000 75.99
0.000 3,750 67.86
0.000 3,760 67.86
0.000 3,760 67.86
0.000 3.750 67.86
0.000 3.750 67.86
Rena 0.000 3.750 67.85
Pt 0.000 3.750 67.86
0.000 3.760 67.86
. | 0.000 3,760 67.86
}.....6.000... 0.000 5.000 68,73

() This Is & margin we have used recently; your margin may be different,
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